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Businesses: Canada Revenue Agency
officials are visiting cities across Canada
to learn how to serve you better!

Find out more at
canada.ca/cra-serving-you-better

Small and medium businesses: The CRA is committed to Serving You Better. Register to give us your feedback!
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In-donor refugee-hosting costs reported to the OECD DAC in 2014 and 2015
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Funding and Smart Growth

Chief Economist for Canada’s PiindiTE s Sl vy CaUEE
Charitable & Non or forecasts ~
unmet social needs, decreased quality (J‘ gt

. of life.
Invest in what matters. Invest

in trust. Through a series of scenarios that F i e e e
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International Committee on Fundraising Organizations
The association of national charity monitoring agencies
Search term

Welcome toICFO ~  Annual Conference -  Our Members -

Charity Monitoring Around the World

Find out who covers your area

Join us

ICFO has two categories of membership. Find out
‘wich one suits for you:

= Ordinary Membership: For charity monitoring
organizations around the world pursuing similar
objectives as [CFO.

. Supporting Membership: For everyone
supporitng the objectives of ICFO. More...

If you are interested in becoming ICFO member,

please fill in the questionnaire and return it with the
attachement required to contact@icfo.org.
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COURSES & WORKSHOPS v PROGRAMS & SERVICES v RESOURCES v

PROGRAMS & SERVICES
YOUTH PROGRAMS

alom
ADDICTIONS

FOUNDATION
OF MANITOBA

Our programs are designed to help you

look at your alcohol, drug or gambling

involvement to see if it's affecting your
a

potential effects on young people’s lives.

Manitoba Addictions Helpline
1-855-662-6605

24-Hour Problem Gambling
Helpline Toll-Free

1800-463-1554

WHAT YOUTH a e
about alcohal, drugs and gambling é# h
2016 YOUTH VIDEO CONTEST AFM RESOURCE COLLECTION MAKE CONNECTIONS
Submit by October 26 for a chance 1o win Access Manitoba'’s most comprehensive Get instant access to research, informative
‘addiction-related resource collection. links and Manitoba addictions-related
rrrrrrrr
il ¥

EVERY DOLLAR HELPS TRAINING OPPORTUNITIES EMPLOYMENT OPPORTUNITIES

Help people living with addiction by Browse through our list of addictions Browse and apply for our current career
opporunities.

donating today. related courses and workshops.
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1. WESTERN GRAINS RESEARCH FOUNDATION
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Producers

= .
Latest News Farmer Funded, Farmer Directed Research

Alberta Eariey the Bam D c ). the Manitoba Whest
and Berley Growers Association (MWBGA) and the Westem Grains Research Foundstion. . Read More
& atolg6 AM

Septemberor,

{Photo: Whest breeder and professor Dean Spaner. farsground, end members of the whest breeding
research team at the U of A) WGRF... Read More

The Westem Grains Resssrch Foundstion (WGRF) welcomed five new directors st its Annusl Masting in
‘Winnipag on March Bth. Graeme Manness of._ Read More
March 21, 2016 at o1:44 PM
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1. University of Manitoba
2. University of Alberta
3. University of Saskatchewan
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1. THE TERRY FOX FOUNDATION
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TERRY FOX

COURAGE / HOPE / DETERMIMATION

GIVE TO A STUDENT OR SCHOOL

TERRY FOX

LESSON PLANS THE TERRY FOX STORY GET INVOLVED
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1. Terry Fox National School Run Day
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Who we are Wha‘t we do Get \'nvn?ved Programs E;rents Services Schools

MAC Schools

provide a high quality
education that is rooted
in the Islamic faith

Our Programs Our Schools
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1. MUSLIM ASSOCIATION OF CANADA
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1. NGO
2. United Way of Burlington & Greater Hamilton
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1. Registration of Canadian Amateur Athletic Associations
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1. Associated Status for Unrelated Charities
2. Attendance at a Political Fundraising Dinner
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Charities

Definitions 149.1. (1) In this section,

“charitable foundation” « fondation de bienfaisance »

“charitable foundation” means a corporation or trust that is constituted and oper-
ated exclusively for charitable purposes, no part of the income of which is pay-
able to, or is otherwise available for, the personal benefit of any proprietor,
member, sharcholder, trustee or settlor thereof, and that is not a charitable or-
ganization;

“charitable organization” « oeuvre de bienfaisance »

“charitable organization” means an organization, whether or not incorporated,

(a) all the resources of which are devoted to charitable activities carried on by
the organization itself,

(b) no part of the income of which is payable to, or is otherwise available for, the
personal benefit of any proprietor, member, shareholder, trustee or settlor
thereof,

(c) more than 50% of the directors, trustees, officers or like officials of which
deal with each other and with each of the other directors, trustees, officers or
officials at arm’s length, and

(d) where it has been designated as a private foundation or public foundation
pursuant to subsection (6.3) of this section or subsection 110(8.1) or (8.2) of
the Income Tax Act, chapter 148 of the Revised Statutes of Canada, 1952, or
has applied after February 15, 1984 for registration under paragraph 110(8)(c)
of that Act or under the definition “registered charity” in subsection 248(1),
not more than 50% of the capital of which has been contributed or otherwise
paid into the organization by one person or members of a group of persons
who do not deal with each other at arm’s length and, for the purpose of this
paragraph, a reference to any person or to members of a group does not include



a reference to Her Majesty in right of Canada or a province, a municipality,
another registered charity that is not a private foundation, or any club, society
or association described in paragraph 149(1)(1);

“charitable purposes” « fins de bienfaisance »

“charitable purposes” includes the disbursement of funds to qualified donees;

“charity” « organisme de bienfaisance »

“charity” means a charitable organization or charitable foundation;

“disbursement quota” « contingent des versements »

“disbursement quota” for a taxation year of a charitable foundation means the
amount determined by the formula

A+A1+B+[(Cx0.045[D-(E+F)])/365]1+G

where

A is 80% of the total of all amounts each of which is the amount of a gift for
which the foundation issued a receipt described in subsection 110.1(2) or
118.1(2) in its immediately preceding taxation year, other than

(a) a gift of capital received by way of bequest or inheritance,

(b) a gift received subject to a trust or direction to the effect that the property
given, or property substituted therefor, is to be held by the foundation for a
period of not less than 10 years, or

(c) a gift received from a registered charity,

Al

is 80% of the total of all amounts each of which is the amount of a gift received
in a preceding taxation year, to the extent that the amount of the gift

(a) is expended in the year, and

(b) was excluded from the disbursement quota of the foundation

(1) because of paragraph (a) of the description of A for a taxation year that begins
after 1993, or

(i1) because of paragraph (b) of the description of A,

Bis

(a) in the case of a private foundation, the total of all amounts each of which is
an amount received by it in its immediately preceding taxation year from a
registered charity, other than an amount that is a specified gift, or

(b) in the case of a public foundation, 80% of the total of all amounts each of
which is an amount received by it in its immediately preceding taxation year
from a registered charity,

other than an amount that is a specified gift,

C is the number of days in the taxation year,

D is the prescribed amount for the year in respect of property (other than a pre-
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scribed property) or a portion thereof owned by the foundation at any time in
the immediately preceding 24 months that was not used directly in charitable
activities or administration,

E is 5/4 of the total of the amounts determined for A and A.1 for the year in re-
spect of the foundation,

F is the amount equal to

(a) in the case of a private foundation, the amount determined as the value of B
for the year in accordance with paragraph (a) of the description of B, or

(b) in the case of a public foundation, 5/4 of the amount determined as the value
of B for the year in accordance with paragraph (b) of the description of B, and

G is, for each of the first 10 taxation years of the foundation commencing after
1983, a portion of the amount, if any, by which

(a) 90% of the amount, if any, by which the amount deducted by the foundation,
for its last taxation year that commenced before 1984, pursuant to paragraph
149.1(18)(a) of the Income Tax Act, chapter 148 of the Revised Statutes of
Canada, 1952, as it read for that year, exceeds the total of the amounts deter-
mined in respect of the foundation under clauses 149.1(1)(e)(iv)(B) to (D) of
that Act for its first taxation year commencing after 1983

exceeds

(b) the total of all amounts each of which is an amount that, for a preceding taxa-
tion year, has been determined as the value of G or included under subpara-
graph 149.1(1)(e)(v) of the above- mentioned Act in determining the disburse-
ment quota of the foundation,

that is not less than the amount obtained when such excess is divided by the dif-
ference between 10 and the number of preceding taxation years of the founda-
tion that commenced after

1983 and before the year;

“non-qualified investment” « placement non admissible »

“non-qualified investment” of a private foundation means

(a) a debt (other than a pledge or undertaking to make a gift) owing to the foun-
dation by

(i) a person (other than an excluded corporation)

(A) who is a member, shareholder, trustee, settlor, officer, official or director of
the foundation,

(B) who has, or is a member of a group of persons who do not deal with each
other at arm’s length who have, contributed more than 50% of the capital of
the foundation, or

(C) who does not deal at arm’s length with any person described in clause



149.1(1) “non-qualified investment” (a)(i)(A) or 149.1(1) “non-qualified in-
vestment” (a)(i)(B), or

(i1) a corporation (other than an excluded corporation) controlled by the founda-
tion, by any person or group of persons referred to in subparagraph 149.1(1)
“non-qualified investment” (a)(i), by the foundation and any other private
foundation with which it does not deal at arm’s length or by any combination
thereof,

(b) a share of a class of the capital stock of a corporation (other than an excluded
corporation) referred to in paragraph 149.1(1) “non-qualified investment” (a)
held by the foundation (other than a share listed on a prescribed stock exchange
or a share that would be a qualifying share within the meaning assigned by
subsection 192(6) if that subsection were read without reference to the expres-
sion “issued after May 22, 1985 and before 1987”), and

(c) a right held by the foundation to acquire a share referred to in paragraph
149.1(1) “non-qualified investment” (b),

and for the purpose of this definition, an “excluded corporation” is

(d) a limited-dividend housing company to which paragraph 149(1)(n) applies,

(e) a corporation all of the property of which is used by a registered charity in its
administration or in carrying on its

charitable activities, or

(f) a corporation all of the issued shares of which are held by the foundation;

“private foundation” « fondation privée »

“private foundation” means a charitable foundation that is not a public founda-
tion;

“public foundation” « fondation publique »

“public foundation” means a charitable foundation of which,

(a) where the foundation has been registered after February 15, 1984 or designat-
ed as a charitable organization or private foundation pursuant to subsection
149.1(6.3) or to subsection 110(8.1) or (8.2) of the Income Tax Act, chapter
148 of the Revised Statutes of Canada, 1952,

(i) more than 50% of the directors, trustees, officers or like officials deal with
each other and with each of the other directors, trustees, officers or officials at
arm’s length, and

(i1) not more than 50% of the capital contributed or otherwise paid in to the foun-
dation has been so contributed or otherwise paid in by one person or members
of a group of such persons who do not deal with each other at arm’s length, or

(b) in any other case,

(i) more than 50% of the directors or trustees deal with each other and with each
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of the other directors or trustees at arm’s length, and

(i1) not more than 75% of the capital contributed or otherwise paid in to the foun-
dation has been so contributed or otherwise paid in by one person or by a group
of persons who do not deal with each other at arm’s length

and for the purpose of subparagraph 149.1(1) “public foundation” (a)(ii), a refer-
ence to any person or to members of a group does not include a reference to
Her Majesty in right of Canada or a province, a municipality, another regis-
tered charity that is not a private foundation, or any club, society or association
described

in paragraph 149(1)(1);

“qualified « donataire donee”

reconnu »

“qualified 110.1(1)(a) donee” and 110.1(1)(b) means a donee and the described
definitions in any “total of charitable

paragraphs

gifts” and “total Crown gifts” in subsection 118.1(1);

“qualified investment” (Repealed by S.C. 1984, c. 45, s. 57(5).)

“related business” « activité commerciale complémentaire »

“related business”, in relation to a charity, includes a business that is unrelated to
the objects of the charity if substantially all persons employed by the charity in
the carrying on of that business are not remunerated for that employment;

“specified gift” « don désigné »

“specified gift” means that portion of a gift, made in a taxation year by a regis-
tered charity, that is designated as a specified gift in its information return for
the year;

“taxation year” « année d’imposition »

“taxation year” means, in the case of a registered charity, a fiscal period.

Exclusions (1.1) For the purposes of paragraphs 149.1(2)(b), 149.1(3)(b),

149.1(4)(b) and 149.1(21)(a), the following shall be deemed to be neither an
amount expended in a taxation year on charitable activities nor a gift made to a
qualified donee:

(a) a specified gift; and

(b) an expenditure on political activities made by a charitable organization or a
charitable foundation.

Authority of Minister (1.2) For the purposes of the determination of D in the

definition “disbursement quota” in subsection 149.1(1), the Minister may

(a) authorize a change in the number of periods chosen by a charitable founda-
tion in determining the prescribed amount; and



(b) accept any method for the determination of the fair market value of property
or a portion thereof that may be required in determining the prescribed amount.

Revocation of registration of charitable organization

(2) The Minister may, in the manner described in section 168, revoke the regis-
tration of a charitable organization for any reason described in subsection
168(1) or where the organization

(a) carries on a business that is not a related business of that charity; or

(b) fails to expend in any taxation year, on charitable activities

carried on by it and by way of gifts made by it to qualified donees, amounts the
total of which is at least equal to the total of

(1) the amount that would be the value of A for the year, and

(i1) the amount that would be the value of A.1 for the year,

in the definition “disbursement quota” in subsection 149.1(1) in respect of the
organization if it were a charitable foundation.

Revocation of registration of public foundation

(3) The Minister may, in the manner described in section 168, revoke the regis-
tration of a public foundation for any reason described in subsection 168(1) or
where the foundation

(a) carries on a business that is not a related business of that charity;

(b) fails to expend in any taxation year, on charitable activities carried on by it
and by way of gifts made by it to qualified donees, amounts the total of which
is at least equal to the foundation’s disbursement quota for that year;

(c) since June 1, 1950, acquired control of any corporation;

(d) since June 1, 1950, incurred debts, other than debts for current operating ex-
penses, debts incurred in connection with the purchase and sale of investments
and debts incurred in the course of administering charitable activities; or

(e) at any time within the 24 month period preceding the day on which notice is
given to the foundation by the Minister pursuant to subsection 168(1) and at a
time when the foundation was a private foundation, took any action or failed to
expend amounts such that the Minister was entitled, pursuant to subsection
149.1(4), to revoke its registration as a private foundation.

Revocation of registration of private foundation

(4) The Minister may, in the manner described in section 168, revoke the regis-
tration of a private foundation for any reason described in subsection 168(1) or
where the foundation

(a) carries on any business;

(b) fails to expend in any taxation year, on charitable activities carried on by it
and by way of gifts made by it to qualified donees, amounts the total of which
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is at least equal to the

foundation’s disbursement quota for that year;

(c) since June 1, 1950, acquired control of any corporation; or

(d) since June 1, 1950, incurred debts, other than debts for current operating ex-
penses, debts incurred in connection with the purchase and sale of investments
and debts incurred in the course of administering charitable activities.

Revocation of registration of registered charity

(4.1) Where a registered charity has made a gift to another registered charity and
it may reasonably be considered that one of the main purposes of making the
gift was to unduly delay the expenditure of amounts on charitable activities,
the Minister may, in the manner described in section 168, revoke the registra-
tion of the charity that made the gift and, where it may reasonably be consid-
ered that the charities acted in concert, of the other charity.

Reduction (5) The Minister may, on application made to the Minister in

prescribed form by a registered charity, specify an amount in respect of the char-
ity for a taxation year and, for the purpose of paragraph 149.1(2)(b), 149.1(3)
(b) or 149.1(4)(b), as the case may be, that amount shall be deemed to be an
amount expended by the charity in the year on charitable activities carried on
by it.

Devoting resources charitable activity

to

(6) A charitable organization shall be considered to be devoting its resources to
charitable activities carried on by it to the extent that

(a) it carries on a related business;

(b) in any taxation year, it disburses not more than 50% of its income for that
year to qualified donees; or

(c) it disburses income to a registered charity that the Minister has designated in
writing as a charity associated with it.

Charitable purposes (6.1) For the purposes of the definition “charitable founda-
tion”

in subsection 149.1(1), where a corporation or trust devotes substantially all of
its resources to charitable purposes and

(a) it devotes part of its resources to political activities,

(b) those political activities are ancillary and incidental to its charitable purpos-
es, and

(c) those political activities do not include the direct or indirect support of, or
opposition to, any political party or candidate for

public office,
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the corporation or trust shall be considered to be constituted and operated for
charitable purposes to the extent of that part of its resources so devoted.

Charitable activities (6.2) For the purposes of the definition “charitable organiza-
tion”

in subsection 149.1(1), where an organization devotes substantially all of its re-
sources to charitable activities carried on by it and

(a) it devotes part of its resources to political activities,

(b) those political activities are ancillary and incidental to its charitable activi-
ties, and

(c) those political activities do not include the direct or indirect support of, or
opposition to, any political party or candidate for public office,

the organization shall be considered to be devoting that part of its resources to
charitable activities carried on by it.

Designation foundation, etc.

as public

registered (6.3) The charity, Minister on may, the Minister’s by notice own sent
initiative by registered or on mail application

to a

made to the Minister in prescribed form, designate the charity to be a charitable
organization, private foundation or public foundation and the charity shall be
deemed to be registered as a charitable organization, private foundation or
public foundation, as the case may be, for taxation years commencing after the
day of mailing of the notice unless and until it is otherwise designated under
this subsection or its registration is revoked under subsection 149.1(2),
149.1(3), 149.1(4), 149.1(4.1) or 168(2).

National arts service organizations

(6.4) Where an organization that

(a) has, on written application to the Minister of Canadian Heritage describing
all of its objects and activities, been designated by that Minister on approval of
those objects and activities to be a national arts service organization,

(b) has, as its exclusive purpose and its exclusive function, the promotion of arts
in Canada on a nation-wide basis,

(c) is resident in Canada and was formed or created in Canada, and

(d) complies with prescribed conditions

applies in prescribed form to the Minister of National Revenue for registration,
that Minister may register the organization for the purposes of this Act and,
where the organization so applies or is so registered, this section, paragraph
38(a.1), sections 110.1, 118.1, 168, 172, 180 and 230, subsection 241(3.2) and
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Part V apply, with such modifications as the circumstances require, to the or-
ganization as if it were an applicant for registration as a charitable organization
or as if it were a registered charity that is designated as a charitable organiza-
tion, as the case may be.

Revocation of designation

(6.5) The Minister of Canadian Heritage may, at any time, revoke the designa-
tion of an organization made for the purpose of subsection 149.1(6.4) where

(a) an incorrect statement was made in the furnishing of information for the pur-
pose of obtaining the designation, or

(b) the organization has amended its objects after its last designation was made,

and, where the designation is so revoked, the organization shall be deemed for
the purpose of section 168 to have ceased to comply with the requirements of
this Act for its registration under this Act.

Designation of associated charities

(7) On application made to the Minister in prescribed form, the Minister may, in
writing, designate a registered charity as a charity associated with one or more
specified registered charities where the Minister is satisfied that the charitable
aim or activity of each of the registered charities is substantially the same, and
on and after a date specified in such a designation, the charities to which it re-
lates shall, until such time, if any, as the Minister revokes the designation, be
deemed to be associated.

Accumulation of property

(8) A registered charity may, with the approval in writing of the Minister, accu-
mulate property for a particular purpose, on terms and conditions, and over
such period of time, as the Minister specifies in the approval, and any property
accumulated after receipt of such an approval and in accordance therewith, in-
cluding any income earned in respect of the property so accumulated, shall be
deemed

(a) to have been expended on charitable activities carried on by the charity in the
taxation year in which it was so

accumulated; and

(b) not to have been expended in any other year.

Idem (9) Property accumulated by a registered charity as provided in

subsection 149.1(8), including any income earned in respect of that property,
that is not used for the particular purpose for which it was accumulated either

(a) before the expiration of any period of time specified by the Minister in the
Minister’s approval of the accumulation, or

(b) at an earlier time at which the registered charity decides not to use the proper-
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ty for that purpose

shall, notwithstanding subsection 149.1(8), be deemed to be income of the chari-
ty for, and the amount of a gift for which it issued a receipt described in sub-
section 110.1(2) or 118.1(2) in, its taxation year in which the period referred to
in paragraph 149.1(9)(a) expires or the time referred to in paragraph 149.1(9)
(b) occurs, as the case may be.

Deemed charitable activity

(10) An amount paid by a charitable organization to a qualified donee that is not
paid out of the income of the charitable organization shall be deemed to be a
devotion of a resource of the charitable organization to a charitable activity
carried on by it.

Income not to include taxable capital gains

(11) (Repealed by S.C. 1984, c. 45, s. 57(13).)

Rules (12) For the purposes of this section,

(a) a corporation is controlled by a charitable foundation if more than 50% of the
corporation’s issued share capital, having full voting rights under all circum-
stances, belongs to

(1) the foundation, or

(i1) the foundation and persons with whom the foundation does not deal at arm’s
length,

but for the purpose of paragraph 149.1(3)(c) or 149.1(4)(c), as the case may be, a
charitable foundation shall be deemed not to have acquired control of a corpo-
ration if it has not purchased or otherwise acquired for consideration more than
5% of the issued shares of any class of the capital stock of that corporation;

(b) there shall be included in computing the income of a charity

for a taxation year all gifts received by it in the year including gifts from any
other charity but not including

(1) a specified gift or a gift referred to in paragraph (a) or (b) of the description of
A in the definition “disbursement quota” in subsection 149.1(1),

(ii) any gift or portion of a gift in respect of which it is established that the donor
is not a charity and

(A) has not been allowed a deduction under paragraph 110.1(1)(a) in computing
the donor’s taxable income or under subsection 118.1(3) in computing the do-
nor’s tax payable under this Part, or

(B) was not taxable under section 2 for the taxation year in which the gift was
made, or

(ii1) any gift or portion of a gift in respect of which it is established that the donor
is a charity and that the gift was not made out of the income of the donor; and
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(c) subsections 104(6) and 104(12) are not applicable in computing the income
of a charitable foundation that is a trust.

Designation foundation as of public

private

foundation, (13) On application the Minister made may, to on the such Minister
terms by and a private

conditions as the Minister considers appropriate, designate the foundation to be a
public foundation, and on and after the date specified in such a designation, the
foundation to which it relates shall, until such time, if any, as the Minister re-
vokes the

designation, be deemed to be a public foundation.

Information returns (14) Every registered charity shall, within 6 months from the

end of each taxation year of the charity, file with the Minister both an informa-
tion return and a public information return for the year, each in prescribed form
and containing prescribed information, without notice or demand therefor.

Information may be communicated

(15) Notwithstanding section 241,

(a) the information contained in a public information return referred to in subsec-
tion 149.1(14) shall be communicated or otherwise made available to the pub-
lic by the Minister in such manner as the Minister deems appropriate; and

(b) the Minister may make available to the public in such manner as the Minister
deems appropriate an annual listing of all registered or previously registered
charities indicating for each the name, location, registration number, date of
registration and, in the case of a charity the registration of which has been re-
voked, annulled or terminated, the effective date of the revocation, annulment
or termination.

Penalty tax (16) (Repealed by S.C. 1984, c. 45, s. 57(17).)

Idem (17) (Repealed by S.C. 1984, c. 45, s. 57(17).)

Rules relating to computation of income

(18) (Repealed by S.C. 1984, c. 45, s. 57(17).)

Election in respect of first taxation year

(19) (Repealed by S.C. 1980-81, c. 48, s. 84.1(2).)

Rule disbursement regarding

excess

excess (20) Where for a taxation a registered year, the charity charity has may,
expended for the a purpose disbursement

of determining whether it complies with the requirements of paragraph 149.1(2)
(b), 149.1(3)(b) or 149.1(4)(b), as the case may be, for the immediately preced-
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ing taxation year of the charity and 5 or less of its immediately subsequent
taxation years, include in the computation of the amounts expended on charita-
ble activities carried on by it and by way of gifts made by it to qualified do-
nees, such portion of that disbursement excess as was not so included under
this subsection for any preceding taxation year.

Definition of “disbursement excess”

(21) For the purpose of subsection 149.1(20), “disbursement excess” for a taxa-
tion year of a charity means the amount, if any, by which

(a) the total of amounts expended in the year by the charity on charitable activi-
ties carried on by it or by way of gifts made by it to qualified donees

exceeds

(b) in the case of a charitable foundation, its disbursement quota for the year, and

(c) in the case of a charitable organization, the total of

(1) the amount that would be the value of A for the year, and

(i1) the amount that would be the value of A.1 for the year,

in the definition “disbursement quota” in subsection (1) in respect of the organi-
zation if it were a charitable foundation.
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